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South-Indian gold coins of like name (the Pondicherry and and Porto-Novo pagodas) which differ but slightly from the Madras pagoda, were used in Ceylon and Mauritius, and even at the Cape of Good Hope and St. Helena. In 1800 the pagoda was declared a legal tender in New South Wales.
In 1806, when the directors of the East India Company were discussing the reform of the Indian monetary system and decided upon the silver standard, it was then felt that some modifications were necessary "in Madras, where gold is the principal money in circulation and the money of account, and in which the troops are mostly paid. Not in the least is it our wish to introduce a silver standard to the exclusion of gold, where the latter is the common measure of value."
In 1810 the minting of gold coins was restricted; their paying power was likewise limited. By proclamation of January 7, 1818, the new silver rupee was introduced as the legal means of payment in the Presidency and the coinage of pagodas stopped; instead of that, as above mentioned, the coinage of a gold rupee was ordered, and its equivalent in silver at the treasury was given.
II.   ATTEMPTS   AT   REFORM   SINCE    1835.
We saw that, in 1835, the simple silver standard was introduced into British East-India. Soon after that, however, attempts were begun to again make a place for gold in the Indian coinage system. The first step was taken in the proclamation of January 13, 1841, in which the public treasuries were instructed to receive the gold mohur in payment for 15 rupees. The gold mohurs, whose coinage was by Act XVII. of 1835 thenceforth permitted, thereby became a legal payment at the treasury. Yet almost no gold was coined; and although the charge for seigniorage was lowered, by 1847 there was scarcely any gold in circulation. When the Californian and Australian gold discoveries came, a depreciation of gold began to be feared, and hence, by ordinance of December 22, 1852, the right to pay gold coins at the treasuries was withdrawn from January I, 1853.
But when, in the beginning of the sixties, in consequence of